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Abstract

In this thesis, we implement an automatic trading system and evaluate some trading strategies.
Simulated and practical operation can be executed automatically by real-time intraday data. System
can capture transaction data provided by the market. It can also be used as a research platform.
About the evaluation of strategies, we mainly focus on the profitability aspects and use the daily
transaction data of Taiwan's Weighted Index futures from 1999 to 2007 and the Dow Jones index
futures from 1996 to 2007. By back-testing of these data, we analyze several well-known trading

strategies such as MA, KD, RSI, MACD, William %R, and so on.
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Wave theory#_d¢ Ralph Nelson Elliott(1938) & # 3 i¥“The Wave Principle”® #t#%
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3.3 24 R

TE R A RT UGIA G2 B o % - EAARTEINEE P o ARFINEE PR
KiFHD FEATRARRERF? LR FRI e FBDF RIS R AR FERY
FHEREREGE AT I HY AME L o BF LRI ISR T IEM L F

IS

LA AR LR T G b R MR EARR N ks B A R 2 R ALF ARFE R

-
PIETED e BFY 224 F ¢35 FABRSZ PV 0 Adk b W R A IR R E B
v AR o gV UARAFERET TR S R AR PHA 2 HFRT S e
MIER T b R RASA T o N Z 8 S 2 RIRF R e AR R st - BARR R R AL

FARF Lk o Leh ) F 2 A RE T SRE DS F BE o g AR ARG ks 2R

FOLALARAF SRR FIEE e 04T M - 224 B Hok o 4oMA KD~ RSI ~ MACD ~ William %R% e

3.3.1 MA##& Ti5xm(noving average) ik 1%

1. &

# & T 25 (Moving Average) A- fad & & @ X  2cihA§ g 2| "HJ%‘;E o B b T I g A
i LR BN oD fidpte > 3H R B Tiodo el FF P E 0 P ek )8 - R
AR AL o A RS 5 ERTHEL L THETHAM) - B FHEB ST

125 (Simple Moving Average)sist & 2 -

ma = 3 L 3.

Th B P eE LT
3. & RA
(1) #8230 A i RARF £ 729 $1 1 2 87 phenig R 42 % -

(2) #BT2RMNMA) DA RARK A 73 F 8T kg R AR -
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(3) BHTLAMOErFE -3 § AR TRE > L70 FL G NR 7T L
G S
(4) $f>r i % ok p B b TR 3 > THERAREFa LR > L F A
FHe -
4, F g AR
(1) #ic B-ehoie t RALYHBA - ARZE >R F 2 ehoae TRl
giom o i g NG

(2) jexsgdci @ LEPpromeHrnn 10 o5 45 o
3.3.2 KD "E#84p1%(Stochastic Oscillator)= % FEES

1 &

KD € #4547 15 2J George Lane(1957)m4& i » v g & 7 &£ ~RSI 2 H & Lo A@AL
BB D H R BB B RN B AR R BR BRI T R SR
SRR R BB AR K

2. PFEHoN

(1) *3* % RSV

g;vz Y fi—nl R S

— T x (3.2)
NI et by =T e SIS
, 1 .. , 2
(2) Kffi = RSV *§+ = F! K *5 (3.3)
® DI =Kifi+j- ['Dip*2 (3.4)

3. ®&* R
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|~ KBl T

| — KB T EE0E

% K& & 80 2 F 4 4R 5 overbought » & 20 /2 T BJ4R 5 oversold + & if & @&
FiEod MDERKETSE > Fot§ K oversold e + 748D @ pF > & 7 4%
gt o FAE (Y- KD Rk et ) A § K EA
overbought % v T gk g D @ PFR] 5 § D350 o

4. F AR S

(1) F K& rxpDs 2 KEh 2007 v 4ARZFELTI A FR Ke THRASR D

3.3.3 RSI Ap¥F3 35 4p % (Relative Strength Indicator)=? % ¥ %

. ZT&

RSI % Welles Wilder, Jr. (1978) &% i¥“New Concepts in Technical Trading Systems”® #f
B bk - o BBk ap i NP EE - BERR 0§ kS B iED B
PRGBS BT A R 0 4 SRR P R T kR k(TR B8 B
R A KA A T A NRR

SLE N\
2. i A
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s J_j%f%nélgj?‘i

(D) Rg—_% N _ (3.5)
Zn: M ;%E@’T i
i1 n
(2) (3.6)
RSI =100 — 100
1+RS
3. BY R

BESRRSI eigAd~ WA R 2 4 sgdxsg > Y2 AR ERB F g RS A 35 - BAFE

FBAA 2P 4ME TR A o I F RST MI|E— 2R PF » i F A 47 3002

\\‘%

Py QMG o Fom RIWTF S AT o
4. F g AKS S
(1) % RSIw b Rph™ o § o~ S50 RS » Tkt \ApF > RIS ¢ 0015 50

(2) Jesesdgi@ RSI 5 %5 6@ ™ 20+ 80
3.3.4 MACD 4p 1% (Moving Average Convergence-Divergence) 2 % {4

. &

MACDE_2# 7 5 15 B crAk % 2| %745 1% » J Gerald Appel 2 W. Fredick Hitschler(1979) & # ¥ i*
“Stock Market Trading System”#7# ! » # ¥ Thomas Aspray(1986)4c » ik B » = 2 3R £
¥ % AMACDAp R o MACDe R 32 &t v & X (M eh)# & T 32 ok iF 5 < AR AL %
Ao e () B E TR L ARR R A Ty B R T oM
B Tom - g g A ARR e g2 F o MACDA /= L AR P E & Jpif o

L F AN
2. S A

MEF 5 g(12,26,9) 5 6 o
(1) 3% 12 p EMA 2 26 p EMA

— WEMA *11+ I3 i} * 2 3.7

12} [EMA = 1
13
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E]

_\A[’AA * r 7. * (3. 8)
26f lEMA = 11 HIEMA * 25 + [ 51 * 2
27
(2)3* ¥ DIF
(3.9)
i (3.10)
1— HH * %
MACD — 1~ #IMACD *8 + DIF*2
10

DIF £2 MACD = = p¥ > Bgr 8% )= » B4 $ > o 4 DIFd MACD ™ > A+ > Repe > 2
TEX B X O fp it o B Bk S f &k gw s o DIF Y MACD 2 i1
SRR L of DR B g o AR % BEPIHRAR AL S OSC=DIF-MACD » #£17 0 pF 5 ‘EMLE &
B IR FHARd f LR B ] DG digl e

4. F AR

41% DIF 2 MACD #72 = ¥ 5 B ~ § 35 o

(1) DIF o ™ 1+ ek MACD( Tk R O ) 5 § @33k -

(2) DIF & F o ™ px gk MACD( 4o g pk 0 ) 5 & Ji3u 5L o

3.3.5 William %R(Williams Overbought/Oversold Index)% % ¥k

. &

d Larry Williams(1973) &“How I Made A Million Dollars”- % ® #73 P - 4 FfL 5 = &
A2 § 42§ 4p1(Williams Overbought/Oversold Index) - ff fiWilliam %R » & |47 4 &k
- BERE N AZR AP R ehy adp e

RN
2. FPEa
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#:Hp~8p ~13p ~21p% 34p

(3.11)
¥
3. FRaAReS

PR RRL (R ALY B (R ALE B AT k8T f U

\\\ﬂr

()R ¢ A2 ¥ % 280 5 § 3L -
(DR ¢ A2 ¥ T cpt-20 5 § 23U o

3.4 RusimHE L

’i;’v:‘f\“*ﬁ:ﬁ‘_m*w ’ lgrﬁ, LFI‘% pES 3‘33‘@5&?:’;&!’9 %‘Ui’g’ﬁ}%‘.} E?&%’?/?d

AT R0k o T A G EERE

3.4.1 =i Fechgn = 4 A

PAfdE AR E e R RD B TR S f o iR
$oo@ g B N4 0 X T A SRR o 4o 5 e 4 B i 9 47 85 - NASDAQ ~ S&P500
Pl Pl RE SRS o KA RE HD Lhokd r G R AR A
ARFELEREG SR LOE R R SR ) | TS R
TR EEF ST ERFp s T
K

oo B tEdp iy fene 0 1998/07/21 — 2007/09/14 % 3342 =
wF RE R gy finas 0 1996/01/02 — 2007/09/14 % 4273 =

3.4.2 1B &

(1) st fFITO T A F & 92 b irifend S84 BT i dic > 2 T o e
DES Y SR IPNEIE. EFE SR ey SIS EF=FE WU IEIESRTS Tt i
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FENRYE A oo dpdic ] B 7 Wiz ki 1 g8 & NT $200 < & -

A
puly
am
g
i vd
A~
oA
%
b=
S
=
3
v
I
hpas)
2

n AR ) B (7 S ke B0 54500 9650 BEPF - Bt ¢ S H - 2 p 2 (57 9820
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EA &N - 170 * $200 = $34000

kw2 B £FFND: $600 / ¢

AF1E£FNTD) - $34000-$600 = $33400

(2) g 4pdch { (DJIAFutures) : A8|f & 9% 5 il f g o 1 Fdpdc i 7

FRE Tt AR RS YLl 1884 & L ER P AR FaAEd o8P f g

F_*

L XL A T(NYSE)F 7 en= L jdg 2B T AT £X 2 7 9% L (Blue Chip Stock)
S g d d o blAe A 0 T T e T # o R4 EER 0 I JP Morgan» B ¥ ¥ 0 ik
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iR S 11215-11035 = 180 2
B & (US): 180 * $10 = $1800

Kl Egs (US): $25/ ¢

1 43 (US) : $1800-$25 = $1775
=Ek[EF FAHEN |
(FITX ) (DJIA Futures)
SR EX S AR et AR
e & A4 L 4 B P A LSRR S
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4.1 22 A FH%E*

AR SR T EERD F o TGS B b ko B RS

NESSHIEE

4.1.1 MA# & TR K %

P ] % W - ;‘n'l‘ﬁ‘;“p -S1 1 ;;‘ : —:\; v’ "»l E [ - = 1= L 3B >
R AL BT 308 vk MA-signal 75 2 5 R EL R UBLMA-Buy PR 7 R R R
5 MA-Sell R TpFRI§ 1ot ™ ARRGERF R A F G vy 5 1 0o D A b L e

MA fd BRI € B IRl IEASAT 0 TS LM R RS TRETE LR -

Parameters: SHORT=10, LONG=20 ;

IR R

XA:=MA(CLOSE, SHORT); // ‘&= #p 3=z XA
XB:=MA(CCLOSE, LONG); // & * #p=%XB

[f CROSS(XA, XB) then MA-Buy = 1 // ¥ #ICROSS B2 78 _F 324 % =
Else MA-Buy = 0 ;

g

XA:=MACCLOSE, SHORT); // “==* #p =4 XA
XB:=MA(CLOSE, LONG); // & = #p32:XB

[f CROSS(XB, XA) then MA-Sell = 1 // = »?CROSS #4758 7 325 2 R

Else MA-Sell = 0 ;

2041 MA Ros RIS S ED

BlEPE R 1998/07/21 — 2007/09/14 = 3342 =
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EALE: 3098. 00

BEAL 19483. 00 BAEIR

-16385. 00

RIS & 103 %5

60. 19%

EFSRR S S 11.25  ZHI/pE40 < % = #kc:

62/40

5 b = gk 51 g2 b =

by
{78

52

B FEIEY S 31 L EIES 2

I
{3

31

B H=FA 1423. 00 B H =UpSAR

-1886. 00

T a4 314. 24 = =i

-409. 63

T 189.16 T 3=341/T o545

0.77

B2 6 AT

4

EEEE=L S 7. 69

+4 A R e e S SRR RN A T — e e e
SO U SO SO L O SO WO SO OO SOOI

+0.0%

+4353

+2177

+0

U1 TR W A T AL, A

-2177

B 4.1 MA- =48 $o®k B

(3¢ RSEJBE;FF A MGk F)

-4353
2007 /09416

4.2 MA RXog Rl dp iy |

1996/01/02 — 2007/09/14 * 4273 =
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E A 3370. 97
& F A 19954. 79 KN i -16583. 81
IR 145 By 39. 31%
I h Sk 12.39 ZH/5EE < 5 Sk 5'7/88
S e b Sk 73 AR EY 2 72
SERE Ak 35 Rl EN 22
Bt H = @A 1429. 70 Bt H RS -681. 07
e =F Al 350. 08 = ki -188. 45
T | 137.62 L@ /T a5 1. 86
ﬁ;—»@f‘:ﬁ}é*}l}*zﬁz 6 & @.ﬁi}éﬁ#ﬁiﬂc: 15
2 & T35 H e 12. 52
+4 . Th +AG95
+2 3% +2243
+0.0% +0
=B _ 557 | T S S S S-SRI -SSPt - S S-S -2348
A T e e e e el feeiiiteaie... e e el -4696
199601401 1997 1993 1999 2000 2001 2002 2003 2004 2005 2006 200709/ 1F

Bl 4.2 MA-:g 5 8 4% B

(7 ¢ MEEFUBE;FF 4 d MG pEAF)

£1.2 KD SE#4iR 3 Ko
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u%%ﬁ%i¥%%Kmmgwﬁ%éi¥¢%’”ﬂma%ﬁmmy%éﬁﬁé’%ﬂ%
KD-Sell HispFRlEiz g 4 » RldP& <5 vk sz 1T - KD & 7 KRR e P
bR R RS L AR EREDE Ay b ES
Parameters: N=25, M1=4, M2=4 ;
IR R
RSV:= (CLOSE-Lowest(LOW, N))/(Highest(HIGH, N)-Lowest(LOW, N))*100; //3* & RSVie
K:=SMA(RSV, M1, 1); //™RSVz*+EKiE
D:=SMACK, M2, 1); // KB EDE
[f ( CROSS(K,D) && D<20 ) then KD-Buy =1 ;
Else KD-Buy = 0
g
RSV:= (CLOSE-Lowest(LOW, N))/(Highest(HIGH, N)-Lowest(LOW, N))*100; //3* & RSVie
K:=SMA(RSV, M1, 1); //mRSVz*EKiE
D:=SMACK, M2, 1); //KE+ B DE

[f ( CROSS(D,K) && D>80 ) then KD-Sell = 1
Else KD-Sell = 0 ;

% 4.3 KD Rvs I3k 2 A4 & R
PIEPFR: 1998/07/21 — 2007/09/14 £ 3342 =
1 4491. 00
REA 12991. 00 WA -8500. 00
RIS 32 o % 71. 88%
FECE Y 3.49  BAI/ASHE b Sk 23/9
SEF b Sk 16 ZEE b Sk 16
RS 3 12 SRS 3 11
Bt H % @A) 2335. 00 B4 8 AT ~3098. 00
T 355 ) 564. 83 T oS ~944. 44
T yaq) 405.97 TH@ /T o 0. 60
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A AR 6 B~ i SR A ik 3

IR =Rk 36. 34
+6 7% +ERAD
+3.3% +3320
+0.0% +
3.38] ....... ....... ....... ........ i ....... ....... ....... ....... ..... 3330

-6.7% : : : - GRG0
1994/01/01 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007/09/16

® 4.3 KD- = 4p 8§25+ B

2 4.4 KD X R A p ey |

PIERER: 1996/01/02 — 2007/09/14 = 4273 =

EANE 3353. 93

BEA: 9135. 47 KN = F -2381. 54

FER I 16 £ 68. 79%

PECES S 1.37 BI85 2 b = 11/5

(=
«r

SRR A 16 TEER S U H 17

5 e B A= #e 13 =t ¥ 9

by
e
s

B~ H =g 1014. 50 B~ H =g -1340. 52

E=F AN 521. 41 k=)= -476. 31

T aqlE 358.47 T F A/ T iopsd 1.09

ST S R IES S 5 Bk AR 2
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2 A Tk k. 19. 63

2 ——— ——— T s s s e T s T 7 +4246

+2.1% +2123

+0_0% +0

I ....... S ....... ...... ....... ....... ....... ....... ..... 2123

-4 2% -4246
1996/01/01 1997 1993 19399 2000 2001 2002 2003 2004 2005 2006 2007/09/16

Bl 4.4 KD-g g & Hre=5 Rl

4.1.3 RSI Antassfaih2 3 Kot

A $H58 33 4p 45 W vk RSI-signal| i % 25 50 4 S0 RSI-Buy P & > 8L
RSI-Sell M pFR g > RIEFE <45 T8 1 © <RSI P4k 5 H T 4p1F > KD { &5¢ -
FI G F AP A RARE > (e 2k ks g H A S o
Parameters: N=2, LL=20, LH=70 ;

Bagigit e

LC:=REF(CLOSE, 1);

RST: =SMA(MAX(CLOSE-LC, 0), N, 1)/SMACABS(CLOSE-LC), N, 1)*100; // & RSI &
[f CROSS(RSI,LL) then RSI-Buy=1

Else RSI-Buy=0;

g

LC:=REF(CLOSE, 1);
RST:=SMA(MAX(CLOSE-LC, 0), N, 1)/SMACABS(CLOSE-LC), N, 1)*100; // - &RSIE

If CROSS(LH, RSI) then RSI-Sell=1

Else RSI-Sell=0;
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# 4.5 RSI Wwgiplzd o AP |

PIEPER: 1998/07/21 — 2007/09/14 = 3342 =
A 1504. 00
W EZ A 30399. 00 BRSAR -28895. 00
IR 306 By 54. 25%
B b Sk 33.42 @I/ A ok 166/139
A Y 153 2 E R b =k 153
e Pk 79 FEEAI 87
Bt H = @A 1245. 00 B H TR -1676. 00
TaEq 183.13 =) = F i -207. 88
T o 09.34 TIa@ /T opsir 0.88
SR I SR IES % 10 B = @ FA54 =< . d
T E L% H 3.34
+4.7% +4663
+2 3% : [{+233z
+0.0% +0
ol ....... ....... ...... ........ i ....... ....... ....... ....... ..... o
1406701701 1957 1568 19952000 2001 2002 2003 2004 2005 006 F00FI09/16

Bl 4.5 RSI- ¢ 4 B 2= R

% 4.6 RSI Rt plidg A fp ey |

BlIRARER: 1996/01/02 — 2007/09/14 = 4273 =
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E A 4800. 90
A 36740. 98 KN i -31940. 07
IR 423 By 58. 39%
I h Sk 36.13  FHI/E54F < 5 =k 247/1°76
SEER B i ¥k 211 TER A K 212
A EIEE 3 124 = 5 B A= 123
B~ H S FA 1163. 32 B~ H s -1337. 33
T 148. 75 = ki -181.48
T ya | 86.86 T in@ I/ opsir: 0. 82
B i F =k 10 R I USRI 5}
2 & T35 H e 3.3k
+6 4% +6421
+3.2% +3211
+0_0% +0
=32 | T N SOOI U 15O SR SR SO -3211
I R T L.l L. IV V. P fieieiiitei. L.l L. e -R421
1994/01/01 1997 1993 1999 2000 2001 2002 2003 2004 2005 2006 200709416

B 4.6 RSI-if 2

AT )

4.1.4 NACD #4R2 3 Ru
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12 MACD 45 #% K v¢ MACD-signal 75 < % 5L > § J3R3A 5L MACD-Buy P# § & » &% g3
5CMACD-Sell 1 ziprpl g & > RIGEPEE A G vlics 1 v o MACD 22 MA W # 5 AB% 24 > 7]
PIEAFEALERS G EJIZE -

Parameters: Long=49, Short=8, M=14;
IR R

DIFF : =EMA(CLOSE, SHORT) - EMA(CLOSE, LONG);

DEA: =EMA(DIFF, M) ;

MACD:=2%(DIFF-DEA); //3+- &MACDE

[f CROSS(MACD, 0) then MACD-Buy=1 // MACD% #L0 &
Else MACD-Buy=0;

g
DIFF : =EMACCLOSE, SHORT) - EMA(CLOSE, LONG) ;

DEA:=EMA(DIFF, M) ;
MACD:=2*%(DIFF-DEA); //3+ X MACD &

[f CROSS(0, MACD) then MACD-Sell=1 //MACD & #t (0 &
Else MACD-Sell=0;

4 4.7 MACD Rv& irlss & dn B |
RIEPE: 1998/07/21 — 2007/09/14 £ 3342 =

1 2903. 00
BEA 22944. 00 WA ~20041. 00
2 b = e 151 o % 37. 09%
FECER S 16.49  FAI/45452 b = #c: 56/94
5552 B =k 76 2 b % e 75
5 5 B 1% # 29 XSRS 3 27
B4 H % B 2044. 00 B4 8 AT ~796. 00
T8 ) 409. 71 T oS -213. 20
T aqi 151.95 L3534/ sopsdn: 1.92
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LK S EIES 3 5 Bt AR B 14
EREEE=L 5} & 9.58
+3.9% +2904
+2 0% +1952
+0.0% +0
-2 0% -1952
1O 17T 1957 1598 1595 2000 2001 200 2005 2004 2005 2006 S00VI00/1
4.7 MACD- & 47 9 235 )
% 4.8 MACD R & Rldf o dr4ct) |
PIAPRER . 1996/01/02 —-2007/09/14 £ 4273 =
1 2191. 42
@ 25140. 43 KN i -22949. 01
25 =t #c 201 By 35. 32%
RIS (4 17.17  Z2HV/KEE < 5 Sk 71/130
SEER S Sk 101 TER A K 100
e Pk 43 ER TR IS 28
B H= @A 1263. 70 B~ H 5 -656. 00
e =F Al 354. 09 = ki -176. 53
T e 125.08 2@ 4|/T saksdr 2. 01
B i F = 4 AR I Y SEIE 12
T 5 T35 ik 9.00
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+3_6%

+3552

+1.8% +1776
+0._0% +0
-1.8% -177a

-3 6% : : : : : ; - 3552
1994/01/01 1997 1993 1999 2000 2001 2002 2003 2004 2005 2006 2007 /09/1¢

Bl 4.8 MACD-3g 2 ¥ 5 »x3% 7% B

4.1.5 William %R % % %

o R dp e William %R-signal 85 <% 5 5L 0 § B3R5 William %R-Buy /&
7§ & sl William %R-Sell B Rl g2y o William %R 2A8% )+ % 3 € & BASIE
R FEREDE A RE P ES  RERE G RT LA
Parameters: N=11, LL=-60, LH=-40 ;
Bk

WR:= -( ( HIGHEST(HIGH, N)-CLOSE )/( HIGHEST(HIGH, N)-LOWEST(LOW, N) ) )*100;
[f CROSS(WR,LL) then W&R-Buy=1

Else William %R-Buy=0;

godviEe

WR:= -(C ( HIGHEST(HIGH, N)-CLOSE )/( HIGHEST(HIGH, N)-LOWEST(LOW, N) ) )*100;
[f CROSS(LH, WR) then W&R-Sell=1

Else William %R-Sell=0;

£ 4.9 William %R R v& i3 2 A4 b f

PlEPE R 1998/07/21 — 2007/09/14 = 3342 =
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E A 4605. 00
@ 14847. 00 KN i -10242. 00
IR 206 By H2. 88%
I h Sk 11.36  ZHI/554F < % S #kc: 98/108
SEER S Sk 104 TER A K 102
A B IEE 55 R AIES S 43
B~ H S FA 2154. 00 B~ H s -2131. 00
e =F Al 269. 95 = ki -209. 02
=R 1P 142.76 T 32F |/ T 324548 . 1.29
T SR 'S 8 B iEdE sk 6
ERECE=L B8 &
+2 3% +2347
+0.0% +0
0| L O A2, T L I .
1b5R01701 1597 19861980 2000 2001 2002 2003 2004 2005 2006 2007/09/16
B 4.9 William %R- =48 ¥ =5 R
% 4.10 William %R 39 iE'J%%iEIE#ﬁﬁtﬁP B
PIARFR: 1996701702 — 2007/09/14 % 4273 =
A 6717. 20
BEA: 16499. 77 KLY ~Fi -9782. 57
IR 302 25 47. 37%
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EREERES S 12.98  ZH/5E4E < % S dk: 129/171
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